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Questions regarding certain geopolitical risks and the Company’s potential exposure to these 
risks and actions to mitigate them, as well as RTX’s exposure to the financial health of the 
U.S. government…  

Raytheon Technologies is a global company relied upon to deliver critical solutions to keep the 
world safe and connected. A complex geopolitical landscape can make this work challenging, 
especially today. But it also drives home the importance of what we do.  We discussed some of 
these challenges and their impact on our financial performance on our quarterly earnings call on 
April 26. 

With respect to broader concerns regarding the financial health of the U.S. government, we 
closely monitor the budget discussions in D.C. as well as geopolitical trends that may negatively 
impact our customers’ budgets.  Further, we think that the mix of our portfolio – with both 
defense and commercial businesses and substantial sales both to United States and international 
customers – helps mitigate these risks to some extent.  

 

Questions regarding Pratt & Whitney’s operations and financial performance…  

During our investor day last year and subsequent earnings calls, we’ve talked about our annual 
and five-year performance objectives for our businesses, including Pratt, and our strategic and 
operational initiatives to achieve them.  

We discussed Pratt’s financial performance and responded to some questions relating to its 
business on our quarterly earnings call on April 26.  We’ll continue to provide further updates on 
Pratt’s performance and our progress toward our five-year objectives. 

 

Questions regarding RTX’s government relations activities…  

Raytheon Technologies has a legitimate interest in participating in public policy debates.  The 
Company’s government relations initiatives are intended to educate and inform officials and the 
public on a broad range of public policy issues that are important to its businesses. These 
initiatives are consistent with the interests of Raytheon Technologies’ shareowners and are not 
based on the personal agendas of individual directors, officers or employees. 
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As a general rule, we do not make contributions from Company funds to any federal, state or 
local candidate or party committee. We have a Company PAC to which our eligible employees 
may voluntarily contribute. The purpose of RAYPAC is to use these contributions to support 
candidates and organizations on a non-partisan basis whose voting records, views on business 
issues, and support of programs, products and services are aligned with the interests of the 
Company. The Board oversees our government relations and RAYPAC activities and a steering 
committee of Company senior executives manages the RAYPAC. All of Raytheon 
Technologies’ public activities are conducted in accordance with the standards set forth in the 
Code of Conduct. We provide clear disclosures on our public activities, including RAYPAC’s 
contributions, and believe that they serve the legitimate interests of the Company and its 
shareowners. 

 

Mr. Chairman, the Carpenter Pension Funds appreciate the work of the Audit Committee and 
the solid disclosure related to its important responsibility to oversee the quality and 
independent of PWC’s work.  The US Securities and Exchange Commission has issued a 
proposal for new climate related disclosures in various corporate disclosure documents, 
including audited financial statements.  If adopted, the disclosures will expand oversight 
responsibilities to audit committees generally, which raises a concern.  As climate related 
disclosure moves from voluntary disclosure to demanding regulatory requirements, how does 
the Board or the Audit Committee see the Committee’s role evolving to effectively handle its 
expanding responsibilities?  Thank you.  

We are in the process of reviewing the SEC’s recently proposed rules on climate-related 
disclosures.  As part of that review, we are considering the work we performed in connection 
with climate-related disclosures in our newly published 2021 Environmental, Social and 
Governance (“ESG”) Report, our 2021 CDP response, our 2021 Annual Report on Form 10-K 
filed with the SEC, as well as other disclosures.  The Board, primarily through the Governance 
and Public Policy Committee who has primary oversight responsibility for ESG, has provided 
oversight and senior management has implemented certain procedures with respect to these 
disclosures.  We understand the importance of climate-related disclosures to our stakeholders 
and will continue to take appropriate measures to respond and comply with the final disclosure 
requirements in this area, including appropriate coordination between our Audit and Governance 
committees. 

 

Given Saudi Arabia’s attacks on civilians against Yemen over the last 7 years with US made 
weapons, would Raytheon ever consider refusing to do Direct commercial sales to Saudi 
Arabia until they halt their war on Yemen?  

As described in our newly published 2021 Environmental, Social and Governance (“ESG”) 
Report, we have an enterprise Human Rights Policy and operate a robust due diligence program 
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focused on identifying and mitigating human rights risks associated with potential product sales.  
Through this program, we identify potential sales involving certain types of products in countries 
identified as presenting a higher risk of human rights violations from product misuse and weigh 
financial, technical, political, ethical, and reputational considerations, among others.  Beyond 
this, due to legal, contractual, customer, and policy considerations, we cannot comment on 
specific actual or hypothetical programs, countries or customers.  

 


