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Important Information about the Proposed Transaction

Additional Information and Where to Find it

In connection with the proposed marger, on September 4, 2019, UTC filed with the SEC an amendmeant b the regestration statement on Farm S-4 odginally Bled on July 17, 2019, which includes
& joint peoocy statemant of UTC and Raytheon that alse eonstitules & prespectus of UITC [the “joint proxy stalementipospectus™). Tha regrtralion statemenl was seclarsd alfoctive by tha SEC on
Saptember 9, 27015, and UTC and Raytheon commenced maing the joint proay statementospechs 10 sharecenars of UTC and stockholders of Raytheon on of about September 10, 2019
Each party will file other documents regarding the proposed marger with the SEC. In addition, in connection with the separation transactions, subsidiaries of UTC will file registration statements.
on Form 10 ar Form S-1. INVESTORS AND SECURITY HOLDERS ARE URGED TO READ THE JOINT PROXY STATEMENT/PROSPECTUS AND OTHER RELEVANT DOCUMENTS FILED
OR THAT WiLL BE FILED WITH THE 3EC WHEN THEY BECOME AVAILABLE, BECAUSE THEY CONTAIN OR WILL CONTAIN IMPORTANT INFORMATION. Invessars and halders
maEaMm cogies of the registration stalemeants and (he pint procy statement/prospestus Trea of charge from the SECs wabsa or from UTG or Raytheon. The documents filed by LITC with the
SEC may ba obtained free of charge at UTC's wabsite at wes ulc.com or at the SEC's website at www. sec.gov. These documaents may also be obtained frea of charge from UTC by requesting
them by mad at UTC Corporate Secretary, 10 Fasm Springs Road, Farmington, CT, 08032, by telephane at 1-860-T28.7870 or by email al copsec@corphq utc.com. The documents filed by
Raythiean with the SEC may be cbhtained free of charge al Raytheon's webste o s raythion corn of 81 the SECs websile al waw.S6¢.gov. These docwments may alse be obtained fres of
charge from Rayiheon by fequesting them By mail 81 Raytheon Compary, Investor Relations, 870 Winler Stresl, Wallham, MA, 02541, by tslaphone al 1-TB1-522-5123 or by email at
mnvestfiraythecn . com.

Participants in the Solicitation

UTC and Raythean and their respactve drectors and executhve officess and other membars of management and amployess may be deemed (o be paricipants i the schcitation of proxies. in
raspact of the proposed mergar. Information about UTC's directors and esecutive officers is available in UTC's prowy statemaent dated March 18, 2019, for #s 2019 Annual Meating of
Shareawners, infarmation about Raytheon's directors and executive officers is available in Raytheon's praxy statement dated Apeil 16, 2019, for its 2019 Annual Meeting of Sharshoiders. Other
infarmalicn regarding the pafticipants in the presy solictation and a deserption of thair direct and indrect intereste, by securty holdinge o clhensigs, are contaned in the int proy

slglementprospectus and ofher relevant materals 1o be fled with the SEC reganting the Fansaclion when they become avadable. Ivestors should carefully resd the pint proxy
slatemant/prospects belons making any vating or invesimant decssions. You may obtain free copses of these decuments from UTG or Raythecn &s indicated abave.

Mo Offer or Solicitation

This communcalion shall ot constiluie an oMer 1o sall or the sclicilation of an offer 1o buy any securities, ror shall there ba any sale of securites in ary jursdichon in which swdh olfer, soliciatan
or sale woulkd be wnlawhl pror to registration or qualificetion undar the secuntes laws of any such jurisdiction. No offaring of securties shall be made axcept by maans of a prospectus maeting
the mequirements of Secticn 10 of the U5, Securites Act of 1933, as amended,




Section I: The Merger of United Technologies
Aerospace Businesses and Raytheon




Merger of United Technologies Aerospace Businesses & Raytheon

Industry Leading A&D Provider of High Technology
Systems and Products with Diversification Across
Commercial Aerospace and Defense

ﬁ 'flgglhe:ninulas

Colling Aerospace Pratt & Whitney
L i e D e i
Leader in aircraft engines and aerospace ~$74B ~%$13.5B
systems for commercial and defense customers i SR
alegtz 13

Raytheon

Leader in defense electronics,
mission systems, C5I™ products and services,
sensing, effects and mission support

‘A’ category ~$18 — $20B

Target Credit Rating 3-Yr Retumn of Capital®

Leading diversified A&D company with enhanced technological capabilities,

financial strength, robust cash generation and flexibility to address full range of customer priorities

1. Pro forma 2019 esbrmates based on cument cullook. provided by ssch comparny, sxchses Oms. and Carer
T Kaf of ivdeeccmparny slTeraicns
1 Embplerd e 0aDer i) [TvisDn aa00ive | epanis).

4. Expocied curmusatives s of share mpurchans and dwidends in Sl 32 month followng close.




Transformation into Leading A&D Systems Provider

Sale of

Acquisitional Acquisition of Pending Threa-Way | Special Meating
Saparation Sehoduled
oRICH L o Aok s
LILLTITT G o Raytheon
GooDRICH Poeey
EV: -§188 Ev:-538 EW: -$318 EV: -§56B
21 Sep-2011 20-Jul-2015 04-Sep-201T BeJun-2018

UTC ALD PF Revenus! ~5348 ~5278 ~5388 ~5438 ~5748
UTC Revenus % ASD! -53% ~50% ~58% 100% 100%
Run-Rate Coat Synergies? ~HG00M WA SH00M+ Hia 51,000M+
+ Complamantany * Added wovkd-clags + Crewde focused ARD = Create mading ASD
productaisysiams Sppsiic ARD papsen whcironics and and commansial Systems provider— Scale,
- Acmss the arfnnme . o focud on soffware capabilitios platiormms Broaotl and inaguahon
Subatantial fraacal providing high- + Bubsiantis! finaneisl = Postioned i serv = Ircrease high-tech
yrerges sechnalogy Sy3tems SyTargies Pigt-gremtt areas of Ayatems facus
COMMEnn! amoaoace . il
s STy
8] s idustes potsntial

Merger with Raytheon is the capstone in our fong term strategy to be a leading A&D systems provider

For sora wlonmabon dee Tee peill pituy Slalerrert prospecius on Form $34E0 fied wity e SEC on Bepterted 10, 20vE
Hibe: Diaten reflect bansscion annouschmend.
" 1P Fiamas Aderg rrverass ol LITASColing. Assoapaos and Prafi & Whiney Mal of nismompany smananons
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Merger Overview

Special Meeting

Transaction Structure

Company Name &
Headquarters

Leadership &
Governance

Financials &
Synergies

Timing & Closing
Requirements

= UTC shareowners ane being asked to approve at the 11 October Special Meeting, by a majority of vobes cast, a share issuance propasal in

support of the merger and authorize adjoumment of the special meating, i necessary and appropriate, 1o solicit additonal proies

= All-stock menger of equals following the separation of Otis. and Carmer by Uinied Technologies; expected tax-frea transaction for LS.

federal ncome tax purpases

+ Raytheon sharedwners will receive 2 3348 shares in Rindheon Technologies Corporation for each shane of Raytheen
=+ United Technologies shareowners 10 own ~57% and Raytheon sharedwniers o own ~43% of combined company

et debt Tor the combined company @ ciosing expected to be ~5268 with United Technclogies expecied o contribute ~5248

- Combined company to be renamed Raytheon Technolagies Corporation
« MYSE listing with ticker RTX
- Headquartered in greater Boston melro area

Exgcuthee Chairman: Torm Kennedy for beo years follewing completion of merger

Chief Exaculive Officer: Greg Hayes, Hayes assumes Chairman and CEO role two years fallowing completion of menger
Independent Lead Director, Robus! independent Lead Director role to be held initially by legacy Raytheon director
Board of Direciors: 15 total dractors; B from United Technokogies and T from Raytheon

= Doubla-digit free cash fiow growth with expectation of ~$38 in pre forma free cash fiow by 2021°
= =518+ in gross annual cost synangies by year 4
= Sirong balance sheed, expact to return ~518 — $208 of capital ko shameowners in first 36 months following comphetion of merger?

=+ Transaction unanimously approved by Unied Technologies and Raytheon Boards of Directors
= Expectad closing in 1H 2020 (following separation of Otis and Carmer from United Technologles)
= Subject to cusiomarny condiions, including regulatory approvals and approvals of United Tachnologies and Raytheon sharecwners?

1 o more ndormation see Mo Foma Fres Canh Flow Delreton Rsconchaon in Bae Acpenda
2 E aum of sham and dwddends in frst 38 montin compiaton of merger
3 Unviad Technologees and Reyihaon marger of sgusks condiionss on waparsson of Ons ard Cames tosnssses.




Merger is Culmination of Board's Long-Term Portfolio Strategy

Board Undertook Comprehensive Review of the Merits of the Transaction and Oversaw Robust Negotiation Process

2012-2017 + Board led the strategic transformation of UTC, including through the Goodrich, Sikorsky and Rockwell Colling fransactions
During 2018 + Post-announcement of agreement lo acquire Rockwell Callins, UTC Board conducts evaluation of portfolio altematives, including potential
9 sirategic ransactions
Mid-2018 Imitial outreach fram Raytheon ta UTC
: Prefiminary discussions between UTC and Raytheon
+ UTC Board evaluates options including separation of portfolio and other possible transactons with a range of possible parties, including
Sep-2018 Raytheon
Nov-2018 + UTGC Board approves the separation of Otis and Carrier
chs UTC completes acquisition of Rockwell Callins
+ UTC and Raytheon due diligence, synergy. and other meetings among management and advisors
Dec-2018/ +  Negotiation of ownership split and governance
May-2019 + Board focus and negotiations around leadership and successionplanning
+  Multiple Board meetings to review the transachon
Jun-2019 + UTC Board unanimously approves the merger and the transaction is announced

Braroe Forr 424013, Sled et 8 51 C on Septemder 10, 2019
1. 500 BRI 0f P MSrger™ B6080n OF T4 KRN IOy SUMBMSUTROR{HONS 07 B Othed SES0rpnon Of T MerDe! [O08sS B lmsine




Strategic Rationale of Merger

United
Technologies

O Sfmlmmee ) TunATE

+
Raytheon

Creates a premier systems provider positioned to define the future of A&D

Highly complementary technology offerings and world-class engineering teams

Balanced and diversified A&D portfolio that is resilient across business cycles

Ability to deliver enhanced value to customers through cost-effective solutions

$1B+ gross cost synergies with additional technology-driven revenue
synergies

Attractive financial profile with strong cash flow generation and balance sheet




Benefits for Shareowners

Scope &
Stability

Attractive Financial
Profile

Balance Sheet
Strength

Management &
Governance

Balanced and diversified AGD company with ability to invest through business cycles
Platform-agnostic systems provider, less reliant on any individual programs or customers
Significantly increased addressable market for combined company

Technolegy sharing offers significant growth opportunities
Significant annual cost synergies with minimal integration risk
Eamings growth and margin expansion opportunity through reduced costs

Strong balance sheet and credit rating profile with robust cash flow generation
Flexibility to increase return of capital alongside growth-focused investments

Strang cultural fit and DMA of innovation and customer focus at both companies
Experienced management team with proven track record of integration
Unique perspectives and complementary capabilities from both companies’ Boards




Combination Benefits All Stakeholders

X

&
&4

&2

@

Customers

Employees

Industry

Communities

Greater capabilities and financial resources to address customer priorities
Shared R&D and enhanced technology content delivers increased value
Expect ~3500M of cost synergy savings to be returned to customers

Stronger combined company with greater R&D and focus on high-growth markets
More opportunities to build a career within the A&D industry
Strong commitment to lifelong learning and development

Combined innovation teams to surpass current state of the art
Improved positioning to address emerging industry reguirements
Technology combination expands opportunities across the supply chain

Combined company to see enhanced long-term growth opportunities
Continued presence in existing locations
Commitment to ongoing investment in local communities




Raytheon Technologies Board of Directors

Board of Directors will have the mix of skills, expertise and independence to enable effective oversight of RTX

Expected Raytheon Technologies Board of Directors

GREGORY J. HAYES

CEQ

= Formes Chairman & CEQ, United
Technoiogios

LLOYD J. AUSTIN I
= Ganaral, U5, Army (Rel) and
Former Cmdr. U.S. CENTCOM

= Professor, Harvard Univensity
Kannady School

i

THOMAS A, KENNEDY

Exscutive Chairman

= Fonmer Chasman & CEO.
Raytheon

TRACY A. ATKINSON

o+ Executme Vice Presadent and Chiel

Acménistirative Officer, State Streat
Corporation

3

ELLEN J. KULLMAN
Retined Chaw & CEQ, DuPont

MARSHALL 0. LARSEN
» Foetired Chairman, Presicent &
CEQ, Goodrich Corporation

5

GEORGE R. OLIWER

= Chairman & CEQ, Jehnson
Controts Inemational

= Formar CEQ, Tyca Intemational

A

HNESH C. PALRVAL

» President & CEQ, Harman
Intarnational industries

+ Formar President, ABE Lid

ELLEMN. M. PAWLIKOWSK]
* Ratired U.5. Alr Force Ganaral

9

Po bo ED » 20

DEMISE RAMOS
= Retired Chief Executrve Odfficer, ITT

FREDRIC G. REYNOLDS
* Ratired Executive Vice President
& CFO, CBS Corporation

BRIAN C. ROGERS JAMES A WINNEFELD, JR. ROBERT (. WORK
= Ratred Non-Exscutnee Chainman, « * Retired U5 Nayy Admiral = [Rwtred Deputy Secretary of Defanse
T. Reawe Price Group, Ine. o = Retired Vice Chairman, Joint = Famer CED, Center for Mew
i Chsafs of Staft t Amancan Security
[ ] = Legacy Unked Technokagies Director [ =Legacy Raythaces Dismcice

Diverse, Independent Board

47%
Women and
people of color

Independence

87%
Independent




Raytheon Technologies’ Strong Governance Framework

Raytheon Technelogies Governance Practices
¥ Balanced leadership structure
— Executive Chairman: Tom Kennedy for two years following completion of merger
— Chief Executive Officer: Greg Hayes; adds Chairman role two years following completion of merger
— Robust Lead Independent Director role (individual to come from Raytheon)
" Independent and diverse Board of Directors
— 13M15 directors are independent
— 715 directors are women and people of color

¥ Established board committees; Audit Committee, Compensation Committee, Governance and Public Policy Committee,
Finance Committee, Special Activities Committee

¥ Shareowner ability to call special meetings
¥ Shareowner ability to act by written consent
¥ Proxy access (3%/3 year threshold)

Experienced management teams with proven track record of integration paired with unique and
complementary capabilities from both companies’ Boards will create a dynamic and shareowner-friendly

governance structure at Raytheon Technologies




Section II: Technology Sharing and Cost Synergies Position
Raytheon Technologies to Deliver Long-Term Shareowner Value




History of World-Class Technology & Innovation
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Existing Capabilities Are Highly Complementary

Representative capabilities brought to combination

Commercial Aerospace

Anionics

¢4 United Commercial Propulsion Systems
Technologies

Power Generalion

Cyber Protection

Air Traffic Management

Autonomny, Artificial Intefligence (Al) &
Machine Learning

Defense

Electro-Ogtical Intelgence,
Surveillance & Reconnaissance (ISR)

Military Propulsion Systems
Resilient Positioning, Mavigation,
Timing (PNT) & Communications

Radar, Sensors & Electronic Warfare

Missiles and Air & Missile
Defense

System-of-Systems Integration




R&D Investment Supports Future Revenue Synergies

2019 R&D¢ R&D Ceners Engineers Patenis
Raytheun of Excellence

Technologies® ~$8B 7 ~60,000 ~38,000

Hyparsonics | Diracted Enargy 15R in Contested Cybar Protection for Naxt Goneration Advanced Analytics &
Future Missile Systems Weapons Envinnments Connected Alrcraft Connected Alrspace Al for Asdation

je_ =" — AL ¥ L]

Defense priority B Commercial aerospace priority

v

Industry-leading innovation  Focused on customer priorities and cost reduction  Enhanced customer solutions

1. P boiva 201 aiemati. ahades O and Came
3 FAD ewieaie noude companty and cusiorer nded RAD




R&D Synergy Areas Aligned with Customer Needs

Defense priority areas

United Technologies Raytheon Raytheon Technologies

Competency Competency Customer Solution

Hypersonics/ + High-temperature materials » Viehicle integration expertise Agvanced high speed missies and
; hypersonic weapons addnessing
Future Missile - » Thermal and sma.hﬂ_- management » Seekers and payloads P i B o
Systems . = » Advanced propulsion » Advanced guidance and control envionments

« Compact, eficient power generation « High-power microwave emiters

Directed Acceferated development and fielding
Energy = Advanced tharmal managemant = High-anergy laser amitters of direcied enengy Weapans fo coumnter
Weapons « Optical beam delivery » Weapon system inlegration emenging threats
ISR in « Advanced electro-optical payloads « Radio frequency (RF) payloads = G
Saftwa ieati i P , resibent pabiity acmoss
Em‘:;ﬁm . ra-dafined communicationg » Aroustics and communications SDSa Ak S S TS TS

» [Position, navigation, and timing (PNT) Multi-sensor fusionfsystems integration

Technology combination addresses highest priority Defense customer requirements




R&D Synergy Areas Aligned with Customer Needs

Commercial aerospace priority areas

Cyber Protection
for Connected
Aircraft

Next Generation
Connected
Airgpace

Advanced
Analytics & Al
for Aviation

United Technologies Raytheon

Competency Competency

Raytheon Technologies
Customer Solution

= Aircraft networks and RF systems « Dwdection, processing and response
Information management systems Threal intelligence analysis
System architectura and cartification

Cyber resiliancy testing

Alr traffic control aulomation

Fulure airspace fight deck technology
= On-board autonomy systems
Alr-bo-ground comms infrastruciure

Surveillance radars
System integration expenise

-

ery large installed base « Advanced data analytics
Full fsghtienvironmental data = Al and machine learing
» Prognosticahealth mondoring Pattarn recognition

Cyber solulions for aifings and OEMs
offering secure commectivity to enable
proaciive haith maniforing and
optimized penformance

Next generadion nafional airspace
system with improved capacity,
efficiancy, and safety

Application of Al-based dala analytics and
maching leaming fechmques fo aptimize the
manufacturing, maintenance, and feat
operation of commencial aircraf!

Combined capabilities support optimization of increasingly connected and

intelligent commercial aerospace systems




Value Creation Through Cost Synergies

Gross:
~5£1B+ pre-tax
cost synergies’

" Neat:
SE00M+ $600M+ $500M+
$350-5400M
A ed  Reslized A ced  Revised United
nrounc 128 nnaun Estimate & Technologies
— *
GOODRICH % Raytheon

Track record of synergy realization; $1B+ in gross annual cost synergies,

with additional revenue synergies realized through key technologies and capabilities

¥ Apprommeiety BEO0MInH ora-tme coal, nubciio LIGG mecusrsbdty o schisve S5O0 in mad srrasl oonl pynsrgen




Robust Cash Flow Generation

Accelerating Free Cash Flow! Capital Deployment Strategy

Double-digit free cash flow growth driven by - Balance Sheet:
Organic growth Expecied net debt of ~5268
Working capital efficiencies ~58E?
CAPEX investment cycle moderation * Crodit Rating:
Cost synergies Targed 'A category cradit rating
~5EB
Investment:
. United Flaxibility to invest in R&D and CAPEX theough cycles 1o
ﬁ' Techmologles Raytheon sustain innovation and growth
~538 ~23B
+  Share repurchase & dividends:
Expect fo return =518 — 5208 of capital to sharegwners
in first 36 months fallowing completion of the merger
Pra foma Prafarma . MEA
208E 201BE 2019E 2021E Small scale — in the core and for the nightvalue

Strong free cash flow growth supports investment and return of ~318 — $20B in capital to shareowners
through share repurchase and dividends in first 36 months following close

1 Emcurses Ot ard Carnet s ore e ooals sssoaated wih Unded Techrokoges porticks separaton 20170 pro kotra exchudes wprengen and aeaacion et s
2 Feor morn inforrraiion, e Pro Forma Free Canst Flew Defiriton Reconciiiben in e Append:




Merger Creates Significant Value for UTC Shareowners

..with Strong Synergy Upside...

EPS Accretion...

=518 in gross cost synenpies by year 4; [Beremenisl
S2.18-50.28 of corporie cosl avaidance refxled

Immediately accredive
o the separation
Gross Cost Savings?
Grass: iw.ﬂmm“i
oo | synorgy Oppormnites |
T and Orher SGE4
Adjustod EPS*® acerotion in 20217
Corporale
- =
Procursmed

Run-Rabe Syrergies

...and Compelling Capital Return
to Shareowners

~§188-5208
Retwm of capital to shareowners over 3 years

B T Aare Sacdaks 4 Pro Forma RTH

The Merger provides unique technology sharing opportunities paired with attractive cost synergies and

capital returns, which will create significant value for UTC shareowners

G Apperain for adcoral nfonTason mgaEing S non-GAAR francul massune

Fo e aformabon, S (ha pnl prosy salenentproapecis on Form 424083 fled with ihe SEC on Seplember 10. 2010
! Anaime rch-year 20000 clcan

4 Approomately SA00M red ore- bme oont, St o USG recowerabddy o sohares §5000 0 et snnusl coat wprangees
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United Technologies’ Current Board of Directors

GREGORY J. HAYES
Chadrman & CED
Crcier Snes 2014

- Fanange.

Comminges
Ewdetve (Char]

DIANE M, BRYANT
Farrraw OO0, Qooghe Chowd
Gl Sioes: 2017
Commnses Aust Fnsncey

CHRISTOPHER KEARNEY
Fateed Chass, CEO & Presaton]
SPA FLOW

Dwecior Sanos: 2014
Comenteed Al Finanss

20 B> Mo 3@ 2o

UTC Board of Directors

ELLEN J. KULLWMAN
Independent Lead Drecler
Bt Char & S0, DulPont

Fstred Chirrnan & CEO,
Wl irmaonal Page
Drechon Sinca 2005
Corvrelesd Carganialen
Firance [Chan), Fmecutve

FAletied Chirmen, Prassent &

G0, Goodrch Corporation

Drechon Sancay 2012

Commilfesd Dovamands & Pubi:
't Poficy, Fnanca

| = Wil serve on Raytheon Technologees Board of Direclors:

LLOYD J, AUSTIN I
Ganmal, ULE Ay (Rlel | and
Former Cmdr U S CENTCOM

Commuliees Aull, Oovirnanos &

Pubihc Polcy

JEAN-FIERRE GARKIER
=

i Pt s

Exxsler Sies: 1697
Comemsdigns Compassion
(Chiw], Governance £ Pubde
Poicy, [sscuttes

HAROLD W, MCGRAW I
Chadrran Erfesiis, SAP Dlstal
Inc.

Darecior Snce: 2001
[ ]

ComEaiaainn,
Cicwarmance & Putic Palcy

Ovwer the past 10
years, UTC directors
have overseen
significant MEA
transactions
representing +$2258
of enterprise value

Diverse, Refreshed Board

Dirgctor Tenure Divergaty
<syeors [ED
s N T (0 38%
ﬁ-yea-s gmnm
" a
idieg pr el

= § independant directors retred since 2016
= T8% of independent directars have serwd <9 years
= ¥ maw independent directons since 20168

Deep, Relevant Expertise

fii Sonior Loadership
o Knowledge of Companyindusiry
Q Foancia .

A rskmanagemenioversignt [T

8 inernabonal 46%

S Teemvaogy s oo

& Government m




United Technologies’ Engaged and Knowledgeable Board

The Board's depth of industry expertise and significant experience in executing strategic transactions
enables effective oversight of UTC's actions in a variety of areas, including:

Strategy
Review
(2-day offsite)

Enterprise Risk
Managament

Product & IT Systems

Digital Strategy Cybersecurity

Major Investments

Review Product Safety

EH&S Governance

Corporate Social

Government Relations Responsibility

Investor Relations 2 : :
Diversity/lnclusion

Additional Information Sources

Board Best Practices
¥ J-year meeting calendar enables ~100% attendance

¥ Nen-concurrent committee meetings avoid conflicts

+ Independent directors hold private session chaired by independent
Lead Director at each meeting

¥ “Breakfast with Management” ¥ Group trainings
v Facility/site visits ¥ 1.on-1 briefings
v CEQ update letters (bi-weakly) ¥ Quiside expents




United Technologies’ Existing Strong Governance Practices

Board Governance

¥ 12 of 13 directors are independent
¥ Active Board refreshment — 7 new independent directors since

2016
Diverse Board
Robust independent Lead Director role

Strong Board risk oversight structure, including review of
cybersecurity risks

Shareawner ability to call special meetings threshald reduced to
15%, from 25%

Annual self-evaluation of individual directors

CEO successicn planning & management development
Shareawner ability to act by written consant

Proxy access (3%/3 year threshold)

Active and ongoing sharecwner engagement

Annual election of all directors

LY

<

L

Compensation Governance

Directly link pay to parfarmance and shareowner returns
95%+ say-on-pay support since 2016

Rigorous performance-based program — LTI changed to
50% SARs/50% PSUs in 2019; removed RSUs from annual
LTI awards

Annual bonus funding formula for business unit executives
based solely on business unit performance

Median compensation targets in place
Double-trigger CIC severance benefits

Rigorous stock ownership guidelines for director and senior
management

Compensation clawback policy for NEOs

Mo repricing of aptions

Mo cash buyouts of underwater stock options or SARs
Retains an independent compensation consultant

Committed fo strong corporate governance practices, which the Board believes are critical to creating

long-term shareowner value and ensuring management accountability




Separation and Merger Create Three Industry-Leading Companies

o, e Raytheon  Carrier OTIS

Leader in defense
Leader in aircraft electronics, Global provider of World's leading
engines and mission systems, HVAC, refrigeration, manufacturer and
"9’05”:::" + C5I™ products and building automation, service provider of
cofny:::?c.‘saf it services, sensing, fire safety and elevators, escalators
e e lohies effects and mission security products and moving walkways
support

St ~$70B" $19B $13B

S5&P

500 ~#40 #137 #200

Rank?

1 P borme 3010 ewbmate haned on uskss proviced by sech comparny. nciudes Rociwsll Collre snd aschsdes D and Carmie
2. et of Infercompany semimatom
3. Bmwd on 2010 naiss




Strategic Rationale for Separation of Otis and Carrier

Greater focus drives
better results

Strong financial
profile

Capital structure and
allocation flexibility

Increased M&A
opportunity

Management
incentives aligned
with performance

Broadening of
investor base

MNimbler arganizational and operating model supporting greater agility

Improved operating discipline with more granular focus

Three leading companies with scale, investment grade balance sheets and financial
characteristics to drive growth and investment through cycles

Capital structure and allocation flexibility to mateh individual business risk/return
profiles

Greater flexibility for standalone businesses to pursue portfolio enhancing M&A,
supported by independent equity currencies

Performance incentives better aligned to the specific attributes of each business

Attract shareowners with distinct investment preferences




Pro Forma Free Cash Flow Definition Reconciliation

Mustrative 2027 example

Cash Flow from Operations
Less: Capital Expenditures
Free Cash Flow “Pro Forma™

Add back: Contingency f Investment Flexibility

Free Cash Flow “Pro Forma™ excluding
Contingency / Investment Flexibility

Less: Aero Investing Cash Flow!

Add back: After Tax Net Interest Expense
Less: Synergies Benefit

Add back: Cost to Achieve Synergies
Add back: Other adjustments?

S-4 Unlevered Free Cash Flow?

Source: Foims 425, ted mih e SEC on Saplimber 5, 2010

1. e imvenng cah fiow’

2 Okhar ot demaped et relate 30 penson and b

rategony nohiges adasmants.
3 Based o Morgan Sianiey's caousston of Unievwesed Fres Cash Fiow b UTC RemainCo afd Rayaeon
e progciom of Unisvered Froa Cash Flow tor UTE emaniCo and Blaydhecn o i=rhon pages 114 and 117 sespectvely, of e ot prary slslemeelorospechs

4 See U and Delirvions. of Mon-GAAF Financial Measunes sl forih in fhis Append;

2021

~$8B
~$1.0B
~$9.08

~(30.8B)
~$1.0B

Net to ~30

Net to ~30.1B

~$9.3B

i EBOMEE] i Tl T MBS DSl 0N Foom A38R), fled wilh T SEC 00 Sephimer 10, 20107 8938 i Ma 200 Of Mel 25000

Free Cash Flow
UTC Froe Cash Flow Definition®
Disclosure: June 10, 2019 Merger Anncuncement Presemtation

Pofential rses of cash inferming conlingency
S towasdmant fexbdiy:

Includes:

- After Tax Net Interest Expense

- Synergies Benefit

- Cost to Achieve Synergies

- Contingency { Investment Flexibility

Excludes:
= Aero Investing Cash Flow'

S-4 Unlevered Free Cash Flow

Valuation Definition
Disclosure; 54 filing, as amended

Includes:
- Aero Investing Cash Flow’

Excludes;

- After Tax Met Interest Expense

- Synergies Benefit

- Cost to Achieve Synergies

- Contingency / Investment Flexibility

kot Tl i B e & Wity comgdany-oatd sbire ahgne pool, afful piyrest B Rl Ropos retited 1o the V3500 progras entending Srough Jone 0T, a5 well i ot cotlormal commtrenty




Use and Definitions of Non-GAAP Financial Measures

Urited Technologes Corporation reports its financial nesalls in acoormancs with accounting panciples generaly acospled in the Uned States: ["GAAP™)

We supplamant the reporting of our financial informabon detemmined under GAAR with cotsn non-GAAP financial infomason. The non-GAAR information presantsd prowides imvestors with addbional usaful information,
but should nol be cormidensd in isclation or a8 subsshubes for the relsted GAAP : . other companies may define non-GAAF measures differently, which bmits he ussfuiness of hess meatums i
COMparisons with such othar companas. Wa o i 800 10 R our | simlamanis and publicly-fisd reports in thasr entraty and mot to rely on any Singh inancisl Measuns

Adjusted nel shles, g sales, adusied oparstng profil adusied nel income, adusted eamerge per shane ("EPS7L and B afusied elfecine thx rabe 88 non-GARP fmancsal measunts. Adusted nat sals
represents consolidaled net sales from continuing operations. (a GAAP measune), exciuding significant lems of a non-recurming and‘or nonoperational rature {hereinafter redemed (o as “other significart fems™). Organc
sales rapresenls cormchidaled med sales (8 GAAP maasua), fxchiling the impact of foreign culrency FRnslabon, Boquisilions and dnvesthees peled 0 e preceding teaha months ard othed signikcant iams.
Adjustod operatng proff regresents incoms from contnuing operatons (3 GAAP measure) meduding MEsIrUCIUNnG COSIS and oW significant iBms. Adpusted net NCOME represems et incoma from continuing
cpidalions (8 GAAP measure). excluding restnathuing cots and ot significard ewns. Adusted EPS represents diuted samings per share from onlifung optrations (3 GAAP b amsluding f hrirsy Caritd
and other significar ilems. The adjusted effective tax rabe represents the offective ax rale {a GAAF measure). excudng restructuring costs and other signéicant fems. For the business segmsnts. whien applcable,
-1 3 of et sabes, op g profil and marging smlary reflect continuing o 8, dtch restruchuring and oiher sigraficant Hems. Mansgemant baleved thal th non-GAAP mediures just mentioned an

usaful in providing penod-t0-penod companscns of the resuls of the Company's ongoang opsational performance

Fira cash fow 5 @ non-OAAP fnancial maasure that represants cash Now iam (@ GAAF } s capial il M I b fren cash fiow i3 @ usehul maasura of hquidty and an
additional basis for assessing UTC's abilty to fund s acthities, inciuding the financing of acquisions, deibl senvice, repunchases of UTC's commeon stock and distniution of eamings fo sharehoiders.

A reconciliation of the non-GAAP measwres 1o the comesponding amounts prepaned in accordance with GAAF appears in The lables in this Appendix. The tables provide additional informabion as 1o the ilems and
amcurnis hal have b axcluded fnom e adjusted meatuns,

Wi was picevide eu 1 o adjusted EPS, sdjited sperating proft, acj Suctve o rate, oiphnic sales and fee caih fiw o 8 forward-looking bass, jon of the i B the ron-
GAAP jorts and Gare diluled EFS from coetinuing s, prote, e R ke, 3alas and AXpecind cash fow fom cpenbons) peneraly is not
availsbile without unreassnabie efor due 1o ity high variabikty, complexity and kow visibilty 8 1o the iteme that would be excluded from the GAAS measurs in the relevant fubur period, such a8 unusual gains and
lasses, e ulimabe outcoms of panding ltigation, AUCIUABCNS. in Toregn curmency SXchange Miss, e impact and wming of i and and ceher siructural changes or ther probatie

signiicance. The vanabilty of the excluded gesms may have a sgnificant, and polenfally unprediciable, impact on our Auture GAAP resulls




